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CONFIDENTIAL TUNIS 5234 

E.O.l 1652: GDS 
TAGS: MASS TS 

SUBJECT: "MINUMUM LEVELS" FOR FY 79 SECURITY ASSISTANCE 

REF: TUNIS 4742 AND STATE 172346 

1 . THIS MSG RESPONDS TO STATE REFTEL. WE WOULD LIKE TO SEE 
"MINIMUM" FUNDING LEVEL FOR FY 79 FMS CREDITS TO TUNISIA 
MAINTAINED AT $25 MILLION. 

2. THE TOTAL CHAPARRAL-VULCAN-FAAR AIR DEFENSE PACKAGE 
INCLUDING TRAINING, SUPPORT AND LIMITED DEPOT MAITENANCE 

WILL COST THE TUNISIANS CLOSE TO $90 M. THIS SUM REPRESENTS 
72 PERCENT OF THE HOPED-FOR $125 M FMS CREDITS TO SUPPORT 
THE TUNISIAN MILITARY’S MODEST FIVE YEAR (FY 76-80) MODER- 
NIZATION PROGRAM. EVEN IF THE TUNISIANS ARE ABLE TO GET AN 
ADDITIONAL END-FY 78 $10 M, THE TOTAL $135 M PACKAGE DOES 
NOT STRETCH TOO FAR. AT BEST, THE REMAINING $45 M WILL BE 
$10 M SHORT OF PURCHASING THE TUNISIANS STATED REQUIREMENT 
FOR 2 COMPANIES OF M48A5 TANKS, A JEEP-MOUNTED TOW- 
MISSELE ANTI-TANK COMPANY, A 155 MM SP ARTILLERY 
CONFIDENTIAL 
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BATTALION, AND EIGHT PATROL BOATS. 

3. OF EQUAL IMPORTANCE TO THE TUNISIANS IS THE IMPACT OF 

A REDUCED-LEVEL CREDIT AVAILABILITY ON DRAW-DOWN SCHED- 
ULES OF COMMITTED FMS CASES. WITH AN AVERAGE DRAW-DOWN 
SCHEDULE OF 10 PERCENT TO 15 PERCENT INITIALLY AND 10 
PERCENT QUARTERLY PER FMS CONTRACT, THE TUNISIANS HAVE 
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HAD TO STAGGER THEIR LETTERS OF OFFER AND ACCEPTANCE 
(LOA) TO STAY UNDER THEIR CREDIT AVAILABILITY CURVE. 

THE TUNISIANS WILL BE "SKIMMING THE CREDIT SURFACE- ON 
THEIR CURRENTLY COMMITTED CHAPARRAL- VULCAN-FAAR BUY. 

A REDUCTION O 3;3, $5 M IN FY 79 MAY IMPACT ON THE 
TUNISIAN DECISION TO PURCHASE THEIR FOLLOW-ON TANKS, 

TOWS, ARTILLERY AND PATROL BO NDU A CREDIT REDUCTION 
COULD CERTAINLY IMPACT ON SIGNATURE DATES AND CON- 
SEQUENTLY CONTRACTS, LEAD TIMES, AND EVENTUALLY DELIVERY 
SCHEDULES. 

4. LASTLY, WE FEEL THAT WE OWE OUR BEST EFFORTS TO GET 
$25 M FMS CREDITS FOR TUNISIA IN FY 79. ALTHOUGH WE 
ALWAYS AVOID PROMISES WHICH ARE BINDING ON THE U.S. 
GOVERNMENT, WE HAVE ALL CLEARLY IMPLIED THAT WE WOULD GO 
TO BAT FOR TUNISIA IN HELPING HER MODEST DEFENSE 
MODERNIZATION PROGRAM. A REDUCTION IN FY 79 FMS CREDITS 
FROM $25 M TO $20 M MIGHT BE INTERPRETED AS A SIGNAL BY 
TUNISIA THAT OUR MILITARY AID MAY BE DECLINING. 

TUNISIA COULD START LOOKING ELSEWHERE; WE ARE ALREADY 
CONCERNED WHERE THAT ELSEWHERE COULD BE. 

5. WE APPRECIATE YOUR CONTINUED SUPPORT AND WE 
APPRECIATE YOUR ASKING FOR OUR COMMENTS. 

MULCAHY 
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